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SUBJECT: FORMER BANK OF MEXICO DIRECTOR GENERAL S VIEW ON 
ECONOMIC OUTLOOK 

1 . 1 SAW FORMER BANK OF MEXICO DIRECTOR GENERAL ERNESTO 
FERNANDEZ-HURTADO AT SOCIAL EVENT RECENTLY. HE TOLD ME 
THAT THE BANK OF MEXICO IS INFLUENCING THE RATES IN THE 
EXCHANGE MARKET AND DOES ENGAGE IN FOREIGN EXCHANGE TRANS- 
ACTIONS FROM TIME TO TIME. 

2. HE ALSO SAID THAT IN NOVEMBER AND DECEMBER CAPITAL 
REFLOWS WERE NOT UNUSUAL AS BUSINESSES NEEDED MONEY TO PAY 
YEAR-END BONUSES AND MEET OTHER COMMITMENTS. THIS COULD 
ACCOUNT FOR THE APPARENT STRENGTH OF THE PESO AT THE 
MOMENT. HE SAID THAT THE NEXT SIX MONTHS WERE LIKELY TO 
BE VERY DIFFICULT FOR THE PESO AS THE NEW GOVERNMENT AND 
EXCHANGE SYSTEM IS BEING TESTED. 
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